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Independent Auditor’s Report 

Board of Directors 
Rising Star Outreach, Inc. 

Opinion 

We have audited the accompanying financial statements of Rising Star Outreach, Inc. (the Organization) 
(a nonprofit organization), which comprise the statement of financial position as of March 31, 2024, the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Rising Star Outreach, Inc. as of March 31, 2024 and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of Rising Star Outreach, Inc. and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Other Matter 

Auditor’s Report on the 2023 Financial Statements 

The financial statements of Rising Star Outreach, Inc. for the year ended March 31, 2023 were audited by 
another auditor who expressed an unmodified opinion on those statements dated August 23, 2023. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Rising Star Outreach, Inc.’s ability 
to continue as a going concern for one year after the date that the financial statements are issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Rising Star Outreach, Inc.’s internal control.  Accordingly, no
such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Rising Star Outreach, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.  

Orem, Utah 
October 28, 2024 
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Statements of Financial Position 
As of March 31, 2024 and 2023 

 

The accompanying notes to the financial statements 
  are an integral part of these statements 
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2024 2023

Current assets
Cash 322,318$            629,754$            
Accounts receivable 4,743                  151                     
Contributions receivable, net 96,107                -                      
Prepaid expenses 15,974                7,755                  
Note receivable, related party 3,392,161           3,677,742           

Total current assets 3,831,303           4,315,402           

Property and equipment, net 721                     1,481                  

Total assets 3,832,024$         4,316,883$         

Current liabilities
Accounts payable 7,341$                7,510$                
Accrued expenses 35,619                11,177                
Sponsor deposits 29,100                16,000                

Total current liabilities 72,060                34,687                

Net assets
Net assets without donor restrictions 1,285,074           871,729              
Net assets with donor restrictions

Purpose restrictions 2,362,790           3,410,467           
Time restrictions 112,100              -                      

Total net assets 3,759,964           4,282,196           

Total liabilities and net assets 3,832,024$         4,316,883$         

LIABILITIES AND NET ASSETS

ASSETS

 
 
 



RISING STAR OUTREACH, INC. 
 Statement of Activities  

For the Year Ended March 31, 2024 
 

The accompanying notes to the financial statements 
  are an integral part of these statements 
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Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Changes in net assets
Support and revenues

Contributions 774,741$       147,419$     922,160$        
In-kind contributions 125                -               125                 
Special events, net of direct benefits to donors

of $268,280 1,041,486      -               1,041,486       
Interest income, note receivable 242,937         128,229       371,166          
Miscellaneous income 772                -               772                 

Total support and revenues 2,060,061      275,648       2,335,709       

Satisfaction of restrictions 1,211,225      (1,211,225)   -                  

Total support, revenues and satisfaction
   of restrictions 3,271,286      (935,577)      2,335,709       

Expenses
Programs 2,420,797      -               2,420,797       
General and administrative 224,597         -               224,597          
Fundraising 212,547         -               212,547          

Total expenses 2,857,941      -               2,857,941       

Change in net assets 413,345         (935,577)      (522,232)         

Net assets beginning of year 871,729         3,410,467    4,282,196       

Net assets end of year 1,285,074$    2,474,890$  3,759,964$     

 
 
 



RISING STAR OUTREACH, INC. 
Statement of Activities 

For the Year Ended March 31, 2023 
 

The accompanying notes to the financial statements 
  are an integral part of these statements 

6 

 
Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Changes in net assets
Support and revenues

Contributions 1,027,675$    72,007$       1,099,682$     
In-kind contributions 4,393             -               4,393              
Special events, net of direct benefits to donors

of $60,383 68,874           -               68,874            
Interest income, note receivable 246,901         116,076       362,977          
Miscellaneous income 11,996           -               11,996            

Total support and revenues 1,359,839      188,083       1,547,922       

Satisfaction of restrictions 81,931           (81,931)        -                  

Total support, revenues and satisfaction
     of restrictions 1,441,770      106,152       1,547,922       

Expenses
Programs 1,371,797      -               1,371,797       
General and administrative 212,648         -               212,648          
Fundraising 132,154         -               132,154          

Total expenses 1,716,599      -               1,716,599       

Change in net assets (274,829)        106,152       (168,677)         

Net assets beginning of year 1,146,558      3,304,315    4,450,873       

Net assets end of year 871,729$       3,410,467$  4,282,196$     

 
 
 
 
 



RISING STAR OUTREACH, INC. 
Statement of Functional Expenses 

For the Year Ended March 31, 2024 

The accompanying notes to the financial statements 
  are an integral part of these statements 
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Programs
General and 

Administrative Fundraising Total

Salaries and benefits 239,087$          167,646$          66,604$            473,337$          
Payroll taxes 15,749              9,545                4,272                29,566              

Total personnel costs 254,836            177,191            70,876              502,903            

Advertising 1,843                -                    15,000              16,843              
Bank charges and credit card fees 17,369              4,827                22,903              45,099              
Special events direct benefits -                    -                    268,280            268,280            
Direct contributions - India 2,091,180         -                    -                    2,091,180         
Insurance 176                   588                   -                    764                   
Occupancy 19,906              2,393                2,407                24,706              
Office 1,583                5,420                715                   7,718                
Postage and delivery 1,482                848                   345                   2,675                
Printing 1,588                814                   6,660                9,062                
Professional fees 3,186                22,572              60,767              86,525              
Supplies 5,659                1,508                67                     7,234                
Travel 10,623              3,936                8,149                22,708              
Website 411                   1,086                570                   2,067                
Depreciation 760                   -                    -                    760                   
Bad debt -                    -                    15,993              15,993              
Miscellaneous 10,195              3,414                8,095                21,704              

Total expenses 2,420,797         224,597            480,827            3,126,221         

Less direct benefits netted with revenues -                    -                    (268,280)           (268,280)           

Total expenses, statement of activities 2,420,797$       224,597$          212,547$          2,857,941$       

 
 



RISING STAR OUTREACH, INC. 
Statement of Functional Expenses 

For the Year Ended March 31, 2023 

The accompanying notes to the financial statements 
  are an integral part of these statements 
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Programs
General and 

Administrative Fundraising Total

Salaries and benefits 252,594$         158,298$         63,886$           474,778$         
Payroll taxes 16,653             9,604               4,095               30,352             

Total personnel costs 269,247           167,902           67,981             505,130           

Advertising 5,257               -                   -                   5,257               
Bank charges and credit card fees 17,572             4,971               4,285               26,828             
Special events direct benefits -                   -                   60,383             60,383             
Direct contributions - India 1,006,598        -                   -                   1,006,598        
Insurance 176                  4,685               -                   4,861               
Occupancy 19,794             3,855               4,359               28,008             
Office 2,237               5,858               830                  8,925               
Postage and delivery 1,199               588                  581                  2,368               
Printing 3,538               603                  1,123               5,264               
Professional fees 5,462               15,776             46,200             67,438             
Supplies 3,412               521                  2,070               6,003               
Travel 27,169             3,339               -                   30,508             
Website 56                    2,448               18                    2,522               
Depreciation 760                  -                   -                   760                  
Miscellaneous 9,320               2,102               4,707               16,129             

Total expenses 1,371,797        212,648           192,537           1,776,982        

Less direct benefits netted with revenues -                   -                   (60,383)            (60,383)            

Total expenses, statement of activities 1,371,797$      212,648$         132,154$         1,716,599$      
 



RISING STAR OUTREACH, INC. 
Statements of Cash Flows 

For the Years Ended March 31, 2024 and 2023 
 

The accompanying notes to the financial statements 
  are an integral part of these statements 
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2024 2023

Cash flow from operating activities
Change in net assets (522,232)$           (168,677)$           
Adjustments to reconcile change in net assets to net

cash flow from operating activities
Depreciation 760                     760                     
Allowance for uncollectable contributions 15,993                -                      
Change in assets and liabilities:

Decrease (increase) in:
Accounts receivable (4,592)                 110                     
Contributions receivable (112,100)             -                      
Prepaid expenses (8,219)                 (7,755)                 

Increase (decrease) in:
Accounts payable (169)                    -                      
Accrued expenses 24,442                (1,123)                 
Sponsor deposits 13,100                12,500                

Net cash flow from operating activities (593,017)             (164,185)             

Cash flow from investing activities
Net repayment (lending) on note receivable, related party 285,581              (353,187)             

Net cash flow from investing activities 285,581              (353,187)             

Net change in cash (307,436)             (517,372)             

Cash at beginning of year 629,754              1,147,126           

Cash at end of year 322,318$            629,754$            



RISING STAR OUTREACH, INC. 
Notes to Financial Statements 

For the Years Ended March 31, 2024 and 2023 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Organization 

Rising Star Outreach, Inc. (the “Organization” or “RSO”) is a not-for-profit corporation 
formed in 2001 in Atlanta, Georgia. In 2011, the Organization moved its corporate offices 
from Atlanta to Provo, Utah where it currently operates. The Organization empowers 
individuals and families to rise above the stigma associated with leprosy, and to live 
healthy, productive lives through quality education, medical care and community 
development. The Organization is accomplishing its mission through four major initiatives: 
 

- To provide a quality education to children of leprosy-affected families and 
surrounding villages, 

- To provide colonies with colony projects to ensure each has access to clean 
water, toilets, and opportunities through micro-grants, 

- To address the unique health challenges of the colonies with mobile medical 
units, and  

- To create lifelong humanitarians by providing service opportunities for 
sponsors and volunteers. 

 
The Organization accomplishes its mission through meaningful connections and 
contributions to Rising Star Outreach of India (“RSOI”).  In 2004, the Organization assisted 
with the formation of RSOI, which is a not-for-profit entity incorporated and registered 
under the laws and regulations for FCRAF (Foreign Contributions Regulations Act) 
Charities in India.  There are two owner representatives of RSOI. One must be Indian and 
represents the RSOI board of directors. This owner also sits as the vice chair of the board 
of directors and is a voting member.  The second owner representative represents the 
RSO board and the Organization as a whole. However, this member does not sit as a 
member of the board of directors of RSOI as Indian law prohibits foreigners from being 
board members of FCRA Charities. Accordingly, the Organization does not exercise 
control over RSOI.   
 
However, the Organization has a clear economic interest in RSOI as they provide a 
substantial part of its operating funds and, in accordance with Indian law, RSOI is legally 
required to spend the funds in line with the Organization’s stipulations.  See Note 5 for 
related party disclosures. 
 
Basis of Presentation 

The accompanying financial statements have been prepared on the accrual basis in 
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards 
Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958); Presentation of Financial 
Statement for Not-for-Profit Entities. The standard requires the Organization to report 
information regarding its financial position and activities according to the following net 
asset classifications: 
 

 
 
 

  



RISING STAR OUTREACH, INC. 
Notes to Financial Statements 

For the Years Ended March 31, 2024 and 2023 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Basis of Presentation (Continued) 

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Organization. These net assets may be used at the 
discretion of the Organization’s management and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed 
by donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or through the passage of 
time. Other donor restrictions may be perpetual in nature, whereby the donor has 
stipulated the funds be maintained in perpetuity. 

 
Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.  
 
Contributions Receivable 

Contributions receivable are recorded at their estimated fair value. Amounts due later than 
one year, if any, are recorded at the present value of estimated future cash flows. The 
Organization estimates the allowance based on analysis of specific donors, taking into 
consideration the age of past due pledges and an assessment of the donor’s ability to pay. 
The Organization recorded contributions receivable of $122,100 and $0 during the years 
ended March 31, 2024 and 2023, respectively. The Organization recorded an allowance 
for uncollectable contributions of $15,993 and $0 during the years ended March 31, 2024 
and 2023, respectively. Conditional contributions are not included as support until the 
conditions are substantially met. The Organization has conditional contributions 
receivable of $0 and $0 as of March 31, 2024 and 2023, respectively. 
 
Sponsorship deposits 

Sponsorship payments received in advance of an event are recorded as deposits. Such 
deposits are recognized into special events income when the event is held. If the event 
were not held, such deposits would be refunded or applied to future events at the direction 
of the sponsor. 

 
Contributions 

Unconditional promises to give are recognized as contributions when promised at the net 
present value of the amounts expected to be collected. Contributions are considered 
available for unrestricted use unless specifically restricted by the donor. Amounts received 
that are restricted for future periods or by the donor for specific purposes are reported as 
net assets with donor restrictions. When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. Donor-restricted 
contributions whose restrictions are met in the same year the contribution is received are 
reported as net assets without donor restrictions. 
 



RISING STAR OUTREACH, INC. 
Notes to Financial Statements 

For the Years Ended March 31, 2024 and 2023 
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Donated Services and In-kind Contributions 

The Organization records gifts of property and equipment as support without donor 
restriction unless explicit donor stipulations specify how the donated assets must be used. 
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be 
used, as well as gifts of cash or other assets that must be used to acquire long-lived 
assets, are reported as net assets with donor restriction. Absent explicit donor stipulations 
regarding the duration that the long-lived assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or purchased long-lived assets 
are placed in service. The Organization received $94,916 in donated items during the year 
ended March 31, 2024. These items were received as part of a special event and are 
recorded as such on the statement of activities.  
 
Donated services are recognized at fair value if the services received (a) create or 
enhance non-financial assets or (b) require specialized skills that are provided by 
individuals possessing those skills that would typically need to be purchased if not 
provided by donation. As discussed in Note 5, the Organization may receive various 
donated services, facilities, and office expenses from board members. Volunteers provide 
a significant amount of services to the Organization throughout the year that are not 
recognized as contributions since the criteria under U.S. GAAP was not met.  
 
Income Taxes 

The Organization is exempt from federal income tax under the provisions of Section 
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as 
an organization other than a private foundation. Accordingly, no provisions for federal and 
state income taxes have been recorded in the accompanying financial statements. 
However, income from certain activities not directly related to the Organization’s tax-
exempt purpose is subject to taxation as unrelated business income. Currently, the 
Organization engages in no activities that would be taxed as unrelated business income.  
 
Management has evaluated the Organization’s tax positions and determined that there 
are no material uncertain tax positions.  Tax years generally remain subject to examination 
for a period of three years.   
 
The Organization believes that it has appropriate support for any tax provisions taken, and 
as such, does not have any uncertain tax positions that are material to the financial 
statements. 
 
Functional Allocation of Expenses 

The costs of providing the various programs and other activities are summarized on a 
functional basis in the statements of activities as well as in the statements of functional 
expenses. Salaries and related costs are allocated to functional areas based on the time 
and effort expended by employees in the functional areas.  Indirect costs are charged to 
programs and supporting services based on estimates made by management, considering 
the nature of the expense and how it relates to the functional area.  General and 
administrative costs include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support of the Organization. 
 
Advertising Costs 

Advertising costs are expensed as incurred. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Concentration of Credit Risk 

Cash and cash equivalents consist primarily of demand deposits with several financial 
institutions. The balances in the Organization’s bank accounts, as reflected in the bank’s 
records, are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to 
$250,000. As of March 31, 2024 and 2023, the Organization held amounts in excess of 
the FDIC insurance limit. The Organization has not experienced any losses in such 
accounts and does not believe it is exposed to any significant credit risks relating to these 
accounts. 

 
 
2. LIQUIDITY AND AVAILABILITY 
 

Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the balance sheet date, comprise the 
following: 

 
2024 2023

Cash 322,318$        629,754$        
Accounts receivable 4,743              151                 
Contributions receivable, net 96,107            -                  
Note receivable, related party 3,392,161       3,677,742       

3,815,329       4,307,647       
Less amounts restricted by donors (2,474,890)      (3,410,467)      

Available for general expenditure 1,340,439$     897,180$        
 

 
 
3. NOTE RECEIVABLE, RELATED PARTY 
  

The Organization has a note receivable with a company whose principal is also a member 
of the board of directors of the Organization. The amounts loaned consist of funds which 
will be expended on future projects by RSOI in India.   
 
The note receivable’s outstanding balance accrues interest monthly at a guaranteed rate 
of 10%.  The current agreement does not include a repayment date for the principal and 
interest.  Currently, payments are sent only when requested. The note can be requested 
to be repaid at any time with 30 days notice from the Organization. Accordingly, the entire 
note’s balance is reported as a current asset.  
 
The balance of principal and interest totaled $3,392,161 and $3,677,742 as of March 31, 
2024 and 2023, respectively. Interest income related to the note receivable totaled 
$364,421 and $353,185 for the years ended March 31, 2024 and 2023, respectively. A 
portion of the interest is restricted because done-restricted amounts were used to fund the 
note receivable.  
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4. PROPERTY AND EQUIPMENT 
 

Property and equipment consist of the following as of March 31: 
 

2024 2023

Computer equipment 4,100$            23,683$          
Less: accumulated depreciation (3,379)             (22,203)           

Total property and equipment, net 721$               1,480$            

 
Depreciation expense totaled $760 and $760 for the years ended March 31, 2024 and 
2023, respectively.  
 

 
5. LEASE OBLIGATIONS 

 
The Organization entered an operating lease for its office space in 2018. The lease term 
ended December 31, 2023. After the term, it is a month-to-month lease. The Organization 
paid $23,806 and $27,277 during the years ended March 31, 2024 and 2023, respectively. 

 
 
6. RELATED PARTY TRANSACTIONS 
 

Rising Star Outreach of India - As discussed in Note 1, the Organization accomplishes 
its mission primarily through contributions to RSOI. During the years ended March 31, 
2024 and 2023, the Organization provided direct support of $2,091,180 and $1,006,598, 
respectively, to RSOI as reflected in the accompanying financial statements. These 
contributions provide funding for various programs including colony building projects, 
education, medical, colony development, and “sponsor a child” programs.   
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Unaudited assets, liabilities, and net assets for RSOI as of March 31, 2024 and 2023 were 
as follows: 
 

2024 2023
Unaudited Unaudited

Current assets
Cash and cash equivalents 1,115,701$     909,992$        
Advances 13,813            11,638            
Prepaid expenses 35,344            184,082          
Other 27,431            33,681            

Total current assets 1,192,290       1,139,393       

Property and equipment, net 1,794,948       1,429,598       
Construction in progress 840,282          6,717              

Total assets 3,827,520$     2,575,708$     

Current liabilities 65,313$          23,197$          

Net assets
Without donor restrictions 3,762,207       2,552,510       

Total liabilities and net assets 3,827,520$     2,575,707$     

 
 
Rising Star Outreach Board - The Organization received contributions and donated 
goods from various board members as follows for the years ended March 31, 2024 and 
2023:  

 
2024 2023

Cash contributions 322,821$        189,047$        
Expenses paid for the benefit of the Organization 45,327            3,893              

Total support from board members 368,148$        192,940$        

The Organization has a note receivable with a company whose principal is a member of 
the board of directors (Note 3).  This has been identified as a conflict of interest, but all 
board members have reviewed the relationship and have approved this as a prudent 
investment for the Organization. 
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7. NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions are comprised of contributions the Organization has 
received that are subject to donor-imposed restrictions that have not been met prior to the 
end of the fiscal year. Net assets with donor restrictions consist of the following at March 
31, 2024 and 2023:  
  

2024 2023
Purpose restricted

Southern Medical 1,000,000$     1,000,000$     
Southern Education 36,512            82,418            
Southern Capital Development 10,325            10,325            
India - General 17,814            -                  
Northern Education 35,224            -                  
Northern Colony Development 74,389            119,553          
Northern Capital Development 1,188,526       2,198,171       

Subject to passage of time
Contributions receivable, unavailable until received 112,100          -                  

Total net assets with donor restrictions 2,474,890$     3,410,467$     

 
Net assets whose donor restrictions were satisfied consist of the following for the years 
ended March 31, 2024 and 2023: 
 

2024 2023
Program purpose restriction accomplished

Southern Medical -$                5,009$            
Southern Education 50,307            -                  
Southern Colony Development -                  6,455              
Southern Capital Projects -                  18,175            
Northern Education 1,775              -                  
Northern Colony Development 19,351            52,292            
Northern Capital Development 1,139,792       -                  

   Total program purpose restriction accomplished 1,211,225$     81,931$          

 
 

8. SUBSEQUENT EVENTS 
 
Management has evaluated events and transactions through the date of the audit report, 
which is the date the financial statements were available to be issued. No events have 
occurred subsequent to October 28, 2024, which would have a material effect on the 
financial condition of the Organization. 

 




