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Independent Auditor’s Report 
 

To the Board of Directors  

Rising Star Outreach, Inc.: 
 
Opinion  
 
We have audited the accompanying financial statements of Rising Star Outreach, Inc. (the Organization), 
which comprise the statements of financial position as of March 31, 2023 and 2022, and the related 
statements of activities, functional expenses and cash flows for the years then ended, and the related notes 
to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Organization as of March 31, 2023 and 2022 and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America.  
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
  
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be 
issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 
  



 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Organization’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 

 
 
Salt Lake City, Utah  
August 23, 2023
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2023 2022

Current assets
Cash and cash equivalents 629,754$          1,147,126$        
Accounts receivable 151                   261                   

     Note receivable, related party 3,677,742         3,324,555         
Prepaid expenses 7,755                -                   

Total current assets 4,315,402         4,471,942         

Property and equipment, net 1,481                2,241                

Total assets 4,316,883$        4,474,183$        

Current liabilities
Accrued expenses 18,687$            19,810$            
Sponsor deposits 16,000              3,500                

Total current liabilities 34,687              23,310              

Net assets
Net assets without donor restrictions 871,729            1,146,558         
Net assets with donor restrictions

Purpose restrictions 3,410,467         3,304,315         

Total net assets 4,282,196         4,450,873         

Total liabilities and net assets 4,316,883$        4,474,183$        

LIABILITIES AND NET ASSETS

ASSETS
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Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Changes in net assets
Support and revenues

Contributions 1,027,675$   72,007$       1,099,682$    
In-kind contributions 4,393            -              4,393            
Special events, net of direct benefits to donors

of $60,383 68,874          -              68,874          
Interest income, note receivable 246,901        116,076       362,977         
Miscellaneous income 11,996          -              11,996          

Total support and revenues 1,359,839     188,083       1,547,922      

Satisfaction of restrictions 81,931          (81,931)       -                

Total support, revenues and satisfaction
   of restrictions 1,441,770     106,152       1,547,922      

Expenses
RSOI programs 1,371,797     -              1,371,797      
General and administrative 212,648        -              212,648         
Fundraising 132,154        -              132,154         

Total expenses 1,716,599     -              1,716,599      

Total changes in net assets (274,829)       106,152       (168,677)       

Net assets beginning of year 1,146,558     3,304,315    4,450,873      

Net assets end of year 871,729$      3,410,467$  4,282,196$    
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Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Changes in net assets
Support and revenues

Contributions 1,277,656$   223,907$     1,501,563$    
In-kind contributions 7,865            -              7,865            
Special events, net of direct benefits to donors

of $44,595 18,877          -              18,877          
Interest income, note receivable 217,380        105,072       322,452         
Miscellaneous income 591              -              591               

Total support and revenues 1,522,369     328,979       1,851,348      

Satisfaction of restrictions 26,068          (26,068)       -                

Total support, revenues and satisfaction
     of restrictions 1,548,437   302,911     1,851,348      

Expenses
RSOI programs 1,319,791     -              1,319,791      
General and administrative 288,871        -              288,871         
Fundraising 112,289        -              112,289         

Total expenses 1,720,951     -              1,720,951      

Total changes in net assets (172,514)       302,911       130,397         

Net assets beginning of year 1,319,072     3,001,404    4,320,476      

Net assets end of year 1,146,558$   3,304,315$  4,450,873$    
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RSOI Programs
General and 

Administrative Fundraising Total

Salaries and wages 252,594$            158,298$            63,886$              474,778$            
Payroll taxes 16,653                9,604                  4,095                  30,352                

Total personnel costs 269,247              167,902              67,981                505,130              

Advertising 5,257                  -                     -                     5,257                  
Bank charges and credit card fees 17,572                4,971                  4,285                  26,828                
Special events direct benefits -                     -                     60,383                60,383                

Direct contributions - India 1,006,598           -                     -                     1,006,598           
Insurance 176                     4,685                  -                     4,861                  
Occupancy 19,794                3,855                  4,359                  28,008                
Office expense 2,237                  5,858                  830                     8,925                  
Postage and delivery 1,199                  588                     581                     2,368                  
Printing 3,538                  603                     1,123                  5,264                  
Professional fees 5,462                  15,776                46,200                67,438                
Supplies expense 3,412                  521                     2,070                  6,003                  
Travel 27,169                3,339                  -                     30,508                
Website 56                      2,448                  18                      2,522                  
Depreciation 760                     -                     -                     760                     
Miscellaneous 9,320                  2,102                  4,707                  16,129                

Total expenses 1,371,797           212,648              192,537              1,776,982           

Less direct benefits netted with revenues -                     -                     (60,383)               (60,383)               

Total expenses, statement of activities 1,371,797$         212,648$            132,154$            1,716,599$         
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RSOI Programs
General and 

Administrative Fundraising Total

Salaries and wages 273,791$            211,630$            87,360$              572,781$            
Payroll taxes 18,089                13,663                5,779                  37,531                

Total personnel costs 291,880              225,293              93,139                610,312              

Advertising 2,166                  135                     25                      2,326                  
Bank charges and credit card fees 14,326                5,567                  3,298                  23,191                
Special events direct benefits -                     -                     44,595                44,595                

Direct contributions - India 949,084              200                     -                     949,284              
Insurance -                     4,886                  -                     4,886                  
Occupancy 15,813                6,218                  4,726                  26,757                
Office expense 1,366                  9,690                  -                     11,056                
Postage and delivery 1,307                  643                     181                     2,131                  
Printing 3,398                  1,140                  813                     5,351                  
Professional fees 14,620                24,963                8,000                  47,583                
Supplies expense 4,447                  3,292                  6                        7,745                  
Travel 3,463                  -                     -                     3,463                  
Website 36                      954                     -                     990                     
Depreciation 1,869                  -                     -                     1,869                  
Miscellaneous 16,016                5,890                  2,101                  24,007                

Total expenses 1,319,791           288,871              156,884              1,765,546           

Less direct benefits netted with revenues -                     -                     (44,595)               (44,595)               

Total expenses, statement of activities 1,319,791$         288,871$            112,289$            1,720,951$         
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2023 2022

Cash flow from operating activities
Changes in net assets (168,677)$         130,397$          
Adjustments to reconcile changes in net assets without

donor restrictions to net cash from operating activities
Depreciation 760                   1,869                
Loss on disposal of equipment -                   2,184                
Changes in assets and liabilities:

Decrease (Increase) in:
Accounts receivable 110                   (124)                  
Contributions receivable -                   300                   
Prepaid expenses (7,755)               -                   

Increase (decrease) in:
Accrued expenses (1,123)               4,411                
Sponsor deposits 12,500              500                   

Net cash flow from operating activities (164,185)           139,537            

Cash flow from investing activities
Investment loan to Hollow Tree Investments (353,187)           (319,268)           

Net cash flow from investing activities (353,187)           (319,268)           

Net changes in cash and cash equivalents (517,372)           (179,731)           

Cash and cash equivalents at beginning of year 1,147,126         1,326,857         

Cash and cash equivalents at end of year 629,754$          1,147,126$        
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Organization 

Rising Star Outreach, Inc. (the “Organization”) is a not-for-profit corporation formed in 
2001 in Atlanta, Georgia. In 2011, the Organization moved its corporate offices from 
Atlanta to Provo, Utah where it currently operates. The Organization empowers individuals 
and families to rise above the stigma associated with leprosy, and to live healthy, 
productive lives through quality education, medical care and community development. The 
Organization is accomplishing its mission through four major initiatives: 
 

- To provide a quality education to children of leprosy affected families and 
surrounding villages 

- To provide colonies with colony projects to ensure each has access to clean 
water, toilets, and opportunities through micro-grants 

- To address the unique health challenges of the colonies with mobile medical 
units, and  

- To create lifelong humanitarians by providing service opportunities for 
sponsors and volunteers. 

 
The Organization accomplishes its mission through contributions to Rising Star Outreach 
of India (“RSOI”).  In 2004, the Organization assisted with the formation of RSOI, which is 
a not-for-profit entity incorporated and registered under the laws and regulations for FCRA 
Charities in India.  There are two owner representatives of RSOI. One must be Indian and 
represents the RSOI board of directors. This owner also sits as the vice chair of the board 
of directors and is a voting member.  The second owner representative represents the 
RSO board and the Organization as a whole. However, this member does not sit as a 
member of the board of directors of RSOI as Indian law prohibits foreigners from being 
board members of FCRA Charities. Accordingly, the Organization does not exercise 
control over RSOI.   
 
However, the Organization has a clear economic interest in RSOI as they provide a 
substantial part of its operating funds and, in accordance with Indian law, RSOI is legally 
required to spend the funds in line with Organization’s stipulations.  See Note 5 for related 
party disclosures. 
 
Basis of Presentation 

The accompanying financial statements have been prepared on the accrual basis in 
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards 
Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958); Presentation of Financial 
Statement for Not-for-Profit Entities. The standard requires the Organization to report 
information regarding its financial position and activities according to the following net 
asset classifications: 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Basis of Presentation (Continued) 

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Organization. These net assets may be used at the 
discretion of the Organization’s management and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed 
by donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or through the passage of 
time. Other donor restrictions are perpetual in nature, whereby the donor has 
stipulated the funds be maintained in perpetuity. 

 
Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.  
 
Cash and Cash Equivalents  

The Organization considers all cash and highly liquid investments with maturities of three 
months or less to be cash equivalents. 
 
Contributions Receivable 

Contributions receivable are recorded at their estimated fair value. Amounts due later than 
one year, if any, are recorded at the present value of estimated future cash flows. The 
Organization estimates the allowance based on analysis of specific donors, taking into 
consideration the age of past due pledges and an assessment of the donor’s ability to pay. 
As of March 31, 2023 and 2022, all uncollected contributions receivable are expected to 
be collected; therefore, no allowance has been recorded. The Organization recorded bad 
debt expense of $0 and $0 during the years ended March 31, 2023 and 2022, respectively. 
Conditional contributions are not included as support until the conditions are substantially 
met. The Organization has conditional contributions receivable of $0 and $0 as of March 
31, 2023 and 2022. 
 
Sponsorship deposits 

Sponsorship payments received in advance of an event are recorded as deposits. Such 
deposits are recognized into special events income when the event is held. If the event 
were not held, such deposits would be refunded or applied to future events at the direction 
of the sponsor. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Contributions 

Unconditional promises to give are recognized as contributions when promised at the net 
present value of the amounts expected to be collected. Contributions are considered 
available for unrestricted use unless specifically restricted by the donor. Amounts received 
that are restricted for future periods or by the donor for specific purposes are reported as 
net assets with donor restrictions. When a restriction expires, net asset with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. Donor-restricted 
contributions whose restrictions are met in the same year the contribution is received are 
reported as net assets without donor restrictions. 
 
Donated Services and In-kind Contributions 

The Organization records gifts of property and equipment as support without donor 
restriction unless explicit donor stipulations specify how the donated assets must be used. 
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be 
used, as well as gifts of cash or other assets that must be used to acquire long-lived 
assets, are reported as net assets with donor restriction. Absent explicit donor stipulations 
regarding the duration that the long-lived assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or purchased long-lived assets 
are placed in service.  
 
Donated services are recognized at fair value if the services received (a) create or 
enhance non-financial assets or (b) require specialized skills that are provided by 
individuals possessing those skills that would typically need to be purchased if not 
provided by donation. As discussed in Note 5, the Organization received various donated 
services, facilities, and office expenses from board members. Volunteers provide a 
significant amount of services to the Organization throughout the year that are not 
recognized as contributions since the criteria under U.S. GAAP was not met.  
 
Income Taxes 

The Organization is exempt from federal income tax under the provisions of Section 
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as 
an organization other than a private foundation. Accordingly, no provisions for federal and 
state income taxes have been recorded in the accompanying financial statements. 
However, income from certain activities not directly related to the Organization’s tax-
exempt purpose is subject to taxation as unrelated business income. Currently, the 
organization engages in no activities that would be taxed as unrelated business income.  

The FASB has provided guidance for how uncertain tax positions should be recognized, 
measured, and disclosed in the financial statements. Management has evaluated the 
Organization’s tax positions and determined that there are no material uncertain tax 
positions.  Tax years generally remain subject to examination for a period of three years.   

The Organization believes that it has appropriate support for any tax provisions taken, and 
as such, does not have any uncertain tax positions that are material to the financial 
statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Functional Allocation of Expenses 

The costs of providing the various programs and other activities are summarized on a 
functional basis in the statements of activities as well as in the statements of functional 
expenses. Salaries and related costs are allocated to functional areas based on the time 
and effort expended by employees in the functional areas.  Indirect costs are charged to 
programs and supporting services based on estimates made by management, considering 
the nature of the expense and how it relates to the functional area.  General and 
administrative costs include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support of the Organization. 
 
Advertising Costs 

Advertising costs are expensed as incurred. 
 
Concentration of Credit Risk 

Cash and cash equivalents consist primarily of demand deposits with several financial 
institutions. The balances in the Organization’s bank accounts, as reflected in the bank’s 
records, are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to 
$250,000. As of March 31, 2023  and 2022 the Company held amounts in excess of the 
FDIC insurance limit. The Company has not experienced any losses in such accounts and 
does not believe it is exposed to any significant credit risks relating to these accounts. 
 
Recent Accounting Pronouncements 

In March of 2016, the FASB issued ASU 2016-02, Leases, which requires all leases that 
have a term of more than 12 months to be recognized as assets and liabilities on the 
balance sheet at inception. A lessee would recognize a lease liability to make lease 
payments owed to a lessor (liability) and a benefit for the right to use the leased asset 
(asset) for the lease term. The recognition, measurement, and presentation of expenses 
and cash flows arising from a lease by a lessee would depend on whether the lessee is 
expected to consume more than an insignificant portion of the economic benefits 
embedded in the underlying asset. This standard was adopted for the fiscal year ended 
March 31, 2023. Due to the short-term remaining life of the existing lease and small 
likelihood of renewal, the adoption did not have a significant impact on the Organization’s 
results of operations, financial position, or cash flows. 

 
 
 

 
  



RISING STAR OUTREACH, INC. 
Notes to Financial Statements 

For the Years Ended March 31, 2023 and 2022 
 

14 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
In September of 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by 
Not-for-Profit Entities for Contributed Nonfinancial Assets, which increases the 
transparency of contributed nonfinancial assets for not-for-profit entities through 
enhancements to presentation and disclosure requirements. The amendments in this 
update require organizations to present contributed nonfinancial assets as a separate line 
item in the statement of activities, apart from contributions of cash and other financial 
assets. Additionally, organizations are required to enhance disclosures by disaggregating 
the amount of nonfinancial assets recognized within the statement of activities by type of 
contributed nonfinancial asset and providing additional qualitative information for each 
disaggregated category. This new guidance is effective for fiscal years beginning after 
June 15, 2021. The Organization does not anticipate a significant impact on operations, 
financial position, or cash flows as a result of this new standard.  
 
In June of 2016, the FASB issued Accounting Standards Update 2016-13, Financial 
Instruments – Credit Losses, which requires a financial asset (or a group of financial 
assets) measured at amortized cost basis to be presented at the net amount expected to 
be collected. In November 2019, FASB issued ASU 2019-10 which effective defers the 
date of implementation for this guidance. This requirement eliminates the probable initial 
recognition threshold in current GAAP which has delayed recognition of credit losses until 
the loss was probable. Instead, the new treatment will better reflect an entity’s current 
estimate of all expected credit losses. In addition, the new guidance requires that any 
credit losses on available-for-sale debt securities to be presented as an allowance rather 
than as a write-down. Initial allowance for credit losses is added to the purchase price 
rather than reported as a credit loss expense. Subsequent changes in the allowance for 
credit losses are recorded in credit loss expense. This will allow entities to also record 
reversals of credit losses in current period net income, whereas the current GAAP 
prohibits reflecting these improvements in current period earnings. This guidance is 
effective for fiscal years beginning after December 15, 2022. Management is currently 
evaluating the impact of this guidance on the Organization’s financial reporting. 
 
 

2. LIQUIDITY AND AVAILABILITY 
 

Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the balance sheet date, comprise the 
following: 

 
2023 2022

Cash and cash equivalents 629,754$       1,147,126$    
Accounts receivable 151               261               
Note receivable 3,677,742      3,324,555      

4,307,647      4,471,942      
Less amounts restricted by donors (3,410,467)     (3,304,315)     

Available for general expenditure 897,180$       1,167,627$    
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3. NOTE RECEIVABLE, RELATED PARTY 
  

The Organization has a note receivable with a company whose principal is also a member 
of the board of directors of the Organization. The amounts loaned consist of funds which 
will be expended on future projects by RSOI in India.   
 
The balance accrues interest monthly at a guaranteed rate of 10%.  The current 
agreement does not include a repayment date for the principle and interest.  Currently, 
payments are sent only when requested. The note can be requested to be repaid at any 
time with 30 days’ notice from the Organization.  
 
The balance of principle and interest as of March 31, 2023 and 2022 totaled $3,677,740 
and $3,324,555, respectively. Interest income related to the note receivable totaled 
$353,185 and $319,268 for the years ended March 31, 2023 and , respectively. 

 
 
4. PROPERTY AND EQUIPMENT 

 
Property and equipment consist of the following as of March 31: 
 

2023 2022

Computer equipment 23,683$         23,683$         
Less: accumulated depreciation (22,203)         (21,442)         

Total property and equipment, net 1,480$          2,241$          
 

 
Depreciation expense for the years ended March 31, 2023 and 2022 totaled $760 and 
$1,869, respectively.  
 

 
5. OPERATING LEASES  

 
The Organization entered into an operating lease for its office space in 2018. The lease 
term ends December 31, 2023. Monthly rent payments escalate each calendar year, but 
are between $1,300 and $1,500 throughout the term. 
 
Future minimum payments are as follows: 
 
For the year ended March 31

13,157$         
-                
-                
-                
-                
-                

Total future minimum lease payments 13,157$         

Thereafter

2024
2025
2026
2027
2028
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5. OPERATING LEASES (Continued) 
 

The Organization has not recorded a right-of-use asset or lease liability because the 
remaining life of the lease is less than 12 months and management is uncertain about the 
likelihood of the renewal of this lease as of the date of these financial statements.  

 
 
6. RELATED PARTY TRANSACTIONS 
 

As discussed in Note 1, the Organization accomplishes its mission primarily through 
contributions to RSOI. During the years ended March 31, 2023 and 2022, the Organization 
provided direct support of $1,006,598 and $949,284, respectively, to RSOI as reflected in 
the accompanying financial statements. These contributions provide funding for various 
programs including colony building projects, education, medical, colony development, and 
“sponsor a child” program.  Unaudited assets, liabilities, and net assets for RSOI as of 
March 31, 2023 and 2022 were as follows: 
 

2023 2022
Unaudited Unaudited

Current assets

   Cash and cash equivalents   1,014,258$    870,040$       
   Loans -                -                
   Other 190,463         83,185          

Total current assets 1,204,721      953,225         

Property and equipment 1,429,495      1,594,814      

Total assets 2,634,216$    2,548,039$    

Current liabilities 16,938$         20,928$         

Net assets
Without donor restrictions 2,617,278      2,527,111      

2,617,278      2,527,111      

Total liabilities and net assets 2,634,216$    2,548,039$    

 
The Organization received contributions and donated goods from various board members 
as follows for the years ended March 31, 2023 and 2022:  

 
2023 2022

Cash contributions 189,047$       275,381$       
Expenses paid for the benefit of the Organization 3,893            6,576            

Total support from board members 192,940$       281,957$       
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6. RELATED PARTY TRANSACTIONS (Continued) 
 

The Organization has a note receivable with a company whose principal is a member of 
the board of directors (Note 3).  This has been identified as a conflict of interest, but all 
board members have reviewed the relationship and have approved this as a prudent 
investment for the Organization. 

 
 
7. NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions are comprised of contributions the Organization has 
received that are subject to donor-imposed restrictions that have not been met prior to the 
end of the fiscal year. Net assets with donor restrictions consist of the following at March 
31, 2023 and 2022:  
  

2023 2022
Purpose restricted

Southern Medical 1,000,000$    1,001,009$    
Southern Education 82,418          80,273          
Southern Capital Development 10,325          28,500          
COVID-19 Relief -                19,916          
Northern Colony Development 119,553         92,522          
Northern Capital Development 2,198,172      2,082,095      

Total net assets with donor restrictions 3,410,468$    3,304,315$    
 

 
 

8. CONTRIBUTED NONFINANCIAL ASSETS 
  

For the year ended March 31, 2023, nonfinancial assets recognized within the statement 
of activities included: 

 
 2023 
 

Special Event Food $4,708 
 

Gifts/Prizes $21,195 
 

Meeting Expenses $3,053 

  

Other Event Expenses $1,340 
 

Total In-kind Donations $30,296 
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8. CONTRIBUTED NONFINANCIAL ASSETS (Continued) 
 

 
 

Revenue 
Recognized 

 
Utilization 

 
Donor 

Restrictions

 
 

Valuation Techniques

Special 
Event Food 

$4,708 
Food for Annual Golf 

Tournament 

No 
associated 

donor 
restrictions.

Menu price or retail value of 
item. 

Gifts/Prizes $21,195 

Gifts/Prizes for 
Annual Golf 
Tournament 
participants

No 
associated 

donor 
restrictions.

Face value or retail value of 
items or services. 

Meeting 
Expenses 

$3,053 
Food for National 

Board Meeting 

No 
associated 

donor 
restrictions.

Menu price or retail value of 
items. 

Other Event 
Expense 

$1,340 
Food & 

Entertainment for 
Anniversary Brunch 

No 
associated 

donor 
restrictions.

Menu price or retail value of 
items. 

Total $30,296    

 
 
9. SUBSEQUENT EVENTS 

 
Management has evaluated events and transactions through the date of the independent 
auditor’s report, which is the date the financial statements were available to be issued. No 
events have occurred subsequent to March 31, 2023 which would have a material effect 
on the financial condition of the Organization. 

 


